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Independent Auditors” Report

To
The Members of
NCC Oil and Gas Limited

Report on the Financial Statements

We have audited the accompanying financial statements of NCC Oil and Gas Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2016, the Statement of Profit
and Loss, the Cash Flow Statement for the year then ended and a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “the
financial statements”).

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 ("the Act") with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial controls relevant to the Company's preparation of the financial

ents that give a true and fair view in order to design audit procedures that are
te in the circumstances. An audit also includes evaluating the appropriateness of the



accounting policies used and the reasonableness of the accounting estimates made by the
Company's Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2016, and its
loss and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

L. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
we give in the “Annexure A’, a statement on the matters specified in paragraphs 3 and 4
of the Order.

2. Asrequired by section 143(3) of the Act, we report that:

jsV]

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit;

b. In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

C. the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement
dealt by this Report are in agreement with the books of account;

d. In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014;

€. On the basis of written representations received from the directors as on March 31,
2016, and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2016, from being appointed as a director in terms of
Section 164 (2) of the Act.

o

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate report in “Annexure B’; and

g With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in




our opinion and to the best of our information and according to the explanations
given to us

i the Company has disclosed the impact of all pending litigations on its
financial position in its financial statements - Refer note 8 to the financial
statements;

ii.  the Company does not have any long-term contracts including derivative

contracts for which there are any material foreseeable losses.
iii.  There were no amounts which were required to be transferred to the
Investor Education and Protection Fund.

for M. Bhaskara Rao & Co.,
Chartered Accountants
Firm Registration No. 0004595

V K Muralidhar
Partner

Hyderabad, May 11, 2016 Membership No.201570




Annexure A to the Independent Auditors’ Report
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date to the members of NCC Oil and Gas Limited)

@

(ii)

(iii)

(iv)

V)

(vi)

(vii)

The company does not have any fixed assets. Hence, the paragraph 3(i) of the Order are
not applicable.

The company does not have any inventories. Hence, the paragraph 3(ii) of the Order are
not applicable.

According to the information and explanations given to us, the company has not
granted any loans secured or unsecured to companies, firms, limited liability
partnerships or other parties covered in the register maintained under section 189 of the
Companies Act, 2013 and accordingly paragraph 3 (iii) of the Order are not applicable.

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Act, with
respect to the loans and investments made.

According to the information and explanations given to us, the Company has not
accepted any deposits from the public. Accordingly, paragraph 3 (v) of the Order is not
applicable.

In our opinion and according to the information and explanations given to us, the
Central Government has not prescribed maintenance of cost records under Section
148(1) (d) of the Companies Act, 2013 for the Company. Accordingly, para graph 3 (vi) of
the Order is not applicable.

According to the information and explanations given to us and according to the books
and records as produced and examined by us in accordance with the generally accepted
auditing practices in India, in respect of statutory dues:

(a) The Company has been regular in depositing undisputed applicable statutory
dues including Provident Fund, Employees State Insurance, Income Tax, Sales Tax,
Value Added Tax, Service Tax, Custom Duty, Excise Duty, Cess and other
statutory dues applicable to it with the appropriate authorities. According to the
information and explanations given to us, no undisputed amounts payable in
respect of Income Tax, Sales Tax, Service Tax, Excise Duty or Customs Duty were
in arrears, as at 315t March 2016 for a period of more than six months from the date
they became payable.

(b) According to the information and explanation given to us, there are no dues of
Income Tax, Sales Tax, Service Tax, Customs Duty, Excise Duty or Value Added
Tax which have not been deposited on account of any dispute.

(viii) According to the information and explanations given to us, the company does not have

loans or borrowings from any financial institutions, bank, government or debenture
olders. Hence, paragraph 3(viii) of the Order are not applicable.
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Annexure B to the Independent Auditors’ report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of NCC Oil and Gas
Limited (“the Company”) as of March 31, 2016 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India ('ICAT). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
mternal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
orting,.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2016, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the ICAL

for M. Bhaskara Rao & Co.,
Chartered Accountants
Firm Registration No. 0004595

RN

Muralidhar
Partner

Hyderabad, May 11, 2016 Membership No.201570



NCC OIL & GAS LIMITED
BALANCE SHEET AS AT MAR 31, 2016

L. As At March 31,2016 As At March 31,2015
Description Note e
Rupees Rupees Rupees Rupees
L BEQUITY AND LIABILITIES
1. Share Holders' Funds
(a) Shaze capital 3 500,000 500,000
(o) Reserves and surplus 4 {166,460) {157,878
333,534 342,122
2. Current habilities
{ay Other current Habilities 5 8.588 o
Total 342,122
I ASSETS
L. Current assets
(a) Cash and cash equivalents 6 342,122 367403
TOTAL 342,122 367,403
See accompanying notes to the financial statements

As per our Audit Report of even date attached
for M. Bhaskara Rao & Co.

Chartered fecountanis

V.K. Muralidhar

Partner

Fyderabad

iy

Lrater

for and on behalf of the Bouard

Director

Director




NCC OIL & GAS LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCI 31, 2016

Year Ended March Year Ended March
Description Note 31,2016 31,2015
Rupees Rupees Rupees Rupees
Revenue from operations
T'otal Revenue -
EXPENDITURE
Other Lxpenses 7 8,588 15,353
Total Expenses 8,588 15,353
Profit / (Loss) Before Tax (8,588) (15,353)
Less: Provision for Taxation - -
Profit /(Loss) After Tax (8,588) (15,353)
Earnings per Share of face value of Rs.10/- each
Basic 0.17) 031
Diluted 017 (.31

As per our Audit Report of even date arrached
for M.Bhaskara Rao & Co.

for and on behalf of the Board
Chartered Accountants !

Director

V.K. Muralidhar

Director

Partner

Hyderabad
Date:




NCC O & GAS LIMITED
Notes forming part of the Financial Statements

Notes . As at March 31,2016 As At March 31,2015
N Description
MNo .
Rupees Rupees Rupees Rupees .
3 Share Capital
Authorised
50,000 Fguity Shares of Rs 10y 5001000 S 7
500,000
Issued, Subscribed And Paid Up
50,000 Hyuity Shares of Re10/-cach fulty paid 504,000
Total 500,000
S Reconcilation of the number of Shares Outstanding: As at March 31,2016 As Aif Pyi;z ch
Nos Nos Nos
At the beginning of the year 50,000 500,000 50,000 S0,
Athe end of the vear 50,000 500,000 50,0006 UL
S he company has only one class of shares Fquity shares having a par value of Rs. 10/- por each share, Fach holder of equity shase is entfiled 10 one vore por share 11

dividend proposcd by the Board 1s subject (o approval by the sharcholders in the ensuing Annual General Meeting,
In the event of liquidation, the holders of equity shares will be entitled to receive any of the remaining assets of the Company after distribution of all prefererin
amounts. The distribution will be in proportion to the number of equity shares held by each share holder.

Shares held by the Holding Company:

As at March 31,2016 As At March 31,2015

LA

Description

Number

Amount (Ks.)

Number

Amount (Rs)

NCCLIMITED - Holding Company

40,000

400,000

0,000

A

Dretails of sharcholders holding more than 5% of shares in the Company:

As at March 31,2016

ArMarch 31,20

Deseripon 7 No.of Shares No of Shares betd|
held ¥ of Holding % of Flolding
NCCLIMITED - Holding Company 40,000 0% 000 R,
SEAL Consultants P Lad, 9,801 160 9801 1.6t

As at March 31,2016

As At March 31,2015

Rupees Rupees Rupees Rupces
Reserves and Surplus
-staterment of Profit and Loss
Opening Balance (157,878)
Profit / (Loss) for the vear (8,588)
(166,466) o
Other Current Liabilities
Oyther Liabilities 8,588
8,588
Cash and Bank Balances:
Cash on Thand 49 3
Balances with Scheduled Banks:
in Current Account 342,073 360774
Total 342,122 i




NCC OIL & GAS LIMITED
Notes forming part of the Financial Statements

Year Ended March

Year Ended Masrch

Notes Description 31,2016 31,2015
No
Rupees Rupees
7 Other Expenses
Auditors’ Remuneration 8,588 &.427
Filing charges , 6,926
Total 8,588 15,353

=Y




. WNCC OIL & GAS LIMITED

Cash Flow Statement for the Year Ended Mar 31, 2016

Description

As At March 31,2016

As At March 31,2015

Ao Cash Flow from operating activities:
Net Loss before taxation and extra ordinary Ttems
Depreciation/ Amortisation
Prior Period Ttems
Provision for Gratuity and Leave Encashment
Interest and finance Charges
Operating Loss before Working Capital Changes

Adiustment for Changes in

Trade and Other Receivables
Inventories

T'rade payables and Other Liabilities
Cash used in operations

Taxes Paid

Net cash used in operating activities

Cash Flow from Investing Activities:
Purchase of fixed assets and other capital expenditure
Investments in subsidiaries
Investment in Associates
L.oans to Subsidiaries

Net cash Generated/ (Used) in Investing Activities

€. Cash flow from Financing activities:
Proceeds from issue of Shares
Lang Term Funds (Repaid)/ borrowed
Repayment of short term Borrowings
Proceeds received from parent company
Interest Paid

Net cash generated/ (used) in Financing Activities
Net change in Cash and Cash Equivalents (A+B+C)
whand Cash Equivalents as at 1st April 2015 (Opening Balance)

Cash and Cash Equivalents as at 31st Mar, 2016 (Closing Balance)

o
o

(S}
L
L

(8,588)

(16,693)

£

(25,281)

(25,281)

(15,353)

(25,281)

367,403

342122

vs per our Audit Report of even date attached
for Mo Bhaskara Rao & Co.

Chartered Accountants

V.K. Muralidhar

Partner

Fvderabad

Laies

MK

7

i

for and on behalf of the Bourd

\\ C 1{\3\;@! 1%

Director

Director




NCC Oil & Gas Limited
Notes forming part of the financial statements

NOTE 1: CORPORATE INFORMATION

M/s. NCC Oil & Gas Limited is 2 subsidiary of NCC Limited. The Main objects to be pursued by
the company on its incorporation are: -

a)

To establish, provide, maintain, develop and petform engineering and related technical and
consulting services including exploration and development of business for oil, gas & petroleum
projects.

To plan, design and construct pipelines for gas, oil and oil products and other related facilities
and systems for collecting, gathering, treatment, fractionation, processing, blending, purification,
distribution, marketing and sale of natural gas.

To haise, co-ordinate, formulate schemes, proposal with other gas producing, transporting,
supplying, agencies, organisations, government, industrial and other users for proper utilisation of
natural gas and products, by products and co-products obtained out of treated natural gas.

NOTE 2: SIGNIFICANT ACCOUNTING POLICIES

a)

b)

The financial statements are prepared under the historical cost convention on accrual basis in
accordance with the Generally Accepted Accounting Principles (GAAP) that are followed in
India. GAAP comprises the mandatory accounting standards as prescribed by Companies
(Accounting Standards) Rules 2006 [which continue to apply under Companies Act, 2013 (“the
Act”)] and other applicable provisions of the Act. All incomes and expenditures, having a
material bearing on the financial statements, are recognized on an accrual basis.

Taxes:

) Current Tax: Provision for Current Tax is made based on taxable income computed for the
quarter under the Income Tax Act, 1961,

1) Deferred Taxes: Deferred Tax is accounted for by computing the tax effect of timing
differences, which arise during the vear and reverse in subsequent periods. Deferred tax
assets are recognized and carried forward only to the extent that there is 2 reasonable
certainty that sufficient future taxable income will be available against which such Deferred
Tax Assets can be realized.

=g



NCC Oil & Gas Limited
Notes forming part of the financial statements

NOTE 8: Additional Information to the Financial Statements
8.1 Contingent Liabilities — Nil {1 (Previous Year: Nib)
8.2 The Company has not received any information from ' Suppliers” regarding their status under the

Micro, Small and Medium F nterprises Development Act, 2006 and hence disclosures, if any, relating to
amounts vnphd as at the yearend together with interest paid / pavable as required under the said Act

have not been givesn,

8.3 Earnings Per Share

8.4 Related Party T'ransactions:

() Following is the list of related parties and relationships:

\

i

Holding Company

(b) During the year, there were no transactions with related parties.

for and on behalf of the Board

Director

Place: Hyderabad
Date:

Year Year
5-No. Particulars 31%2?2%(;6 311.30%(.15(?15
Rupees Rupees
1 Net Profit /(Loss) available for Equity sharcholders (8588) (15353)
Nos Nos
2 Weighted Average number of equity shares for Basic EPS 50,000 50,000
3 Weighted Average number of equity shares for Diluted EPS 50,000 50,000
4 Face value per share Rs 10/- Rs.10/-
5 Basic LIPS (0.17) (0.31)
6 | Diluted EPS (0.17) 031)

Director




